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The Impact of Integration between the Characteristics of the Board of Directors and Audit
Committees in Limiting Earnings Management in Libyan Commercial Banks

Anas Amer * Khalid Asbaga 2
Abstract:

The study aims to determine the impact of the integration between the characteristics of the board of
directors and audit committees on earnings management in Libya <through the characteristics of the board
of directors and audit committees <which limit the practices of earnings management represented in the
independence of the board of directors and audit committees <the scientific efficiency of members of the
board of directors and audit committees <the size of the board of directors and audit committees <meetings
of the board of directors and audit committees «and the bank expertise of members of the board of directors
and audit committees. Objective of this study: The objective of this study was achieved. The deductive
approach was followed. A questionnaire was designed as a tool for collecting data from the study
population in two categories. The first category represented the board of directors and audit committees of
Libyan commercial banks <and the second category represented the external auditors registered in the
Central Bank of Libya.

The use of both descriptive and inferential statistics methods to analyze the data and draw conclusions.
The hypotheses of the study were tested through the Simple Liner Regression Model <the Multiple Liner
Regression Model <the Multicollinearity Test and the Pearson Correlation.The results of the descriptive
analysis of the variables of the study revealed that all individuals in the sample are males <which means «
the absence of a female component <and it turns out that three-quarters of the study sample are holders of a
bachelor’s degree <which indicates that the study sample is not interested in continuing education and
obtaining higher educational degrees.

The results of the study revealed that the sample members have sufficient experience and different
specializations «which contributes to confidence in the results of this study. Based on the aforementioned
results <the study recommends the formation of an effective board of directors through that the majority of
board members and audit committees are independent and non-executive members <and that most of them
have financial <legal and technical expertise related to the company’s business as well as professionalism
and integrity. Fulfillment by the board of directors and committees Reviewing the requirements of the
Libyan Banking Governance Manual when appointing members of the board of directors and audit
committees.

Key words: Board of Directors Characteristics, Audit Committees Characteristics, Earnings
Management, Libyan Commercial Bank.
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d¥) Al paal
Al plal) Cajlaadly ZLY) )0 e 2l 8 dxalpall Glads 51 ulae 200 JalSE a) 55D 2agy
A il (Al
Al Cojliaally ZLNT 80 (ge 2l 8 dxalyal) lads 5)0Y) (udaal Gyalall i€l JalS a0 2ag
PCB) 8 (i)
Al Al Cajlaadly L) )l e a0l 8 Laslyall laly 5)3) (s s JalSl sl 550 2
1LY SRl Al
Al Alal) Cajlaadlly L) )l e 20l 8 Laslyall laly )W) (s clelinY e 555 aag
toualdd) o il (il
) Zplatl) Coluadl Y I (e 3ad) G Axabal Glals I s B pead) AN s 5EG 2y
Al Agll) Al Cojlaally BylaY) Gl e liacly e lug ) (e Ayl adine ()5S LS

Glaadll and o Cojlad) clilua Eanbie agd Grw o) syl cpealyall ) ALYl gyl
asina O s (40) (gsbo painal ana o 0 s ¢@3all L Cipemas Cplaasally ol L)
sae ilis agale ol Blaind (25) awis a3 285 (28) avoae 5)3Y) allas eliacy cluyy e Al
il i (178) 3Sall Ll Capamn (sa) (i) (malyall dae o LS (22) Genall clylainY)
e bzl o peie %20 Joa o Sy (935l Ll iyl sl (55 5SSV adgally 355l
a5 saise IS Aigall Glghie aabie (15) 3V Jpuasll g il caalill dpeadal) Ul G
eJalaill AL yae saaly s)lain aladiulg slainl (14) aaeads Glain) @hlain) (15) e agale auis
st 28 ¢ Guilatie adinall oY i ey Al tie Ao G a8 28 SULY) as Jhatl iy
als ¢lai Aas dpudyll Wbl o dpatilly 5laill Coans sasgll Cijany dalall Glaau) )l
Al dpally Lo coliand) Aaa 4l Lol (Ao ibsd) ()l ijuaally Lalall clain) a5
@A) Ll Ciyans Galasall Gaa)l A1) Guealiall (g (e aa)lEA) @3 288 Gaalad) Gaaalyall aa g 4G
Ayl e 2.1.2.3

CroByde S (Lt il Alapnd) A5l Al gl Lyl Cinl 28 dudl) dine il s
i WS (Sevent K .thompson) ) guusa sislédin Aalae aladiulyy  GEEAY) 8 Ladl) Ll adiaa) i

. N = P(1 — P)
[(N — 1D (ﬁ—j)] + (1l — p)

40 x 0.50 % (0.50)

[(40 1y %gz)] 4+ 0.50 % (0.50)

L —

36.31 =

135 (36) s pciadl 13g) canlial Aall pan

il
Al aaa Jii=n @
pinal aan Jii=N o
(0.05) (g5l a5 ALyl dadll Jii= P
tgabad as Aual) & Jpiall Ladl) dps Ji=d o
-(0.05) = %99 48l s5ine OIS 1Y) @
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Apledl da)dl i =Z e

1.96 = %99 &l g5 HS 1) o

Ol Bjlaid cildiy 3o 3.1.2.3

(1.3) dsa
ALa) Gl Gabgl ¢S Wl Jalea
<L) < yaall dae 3l <
0.94 42 staall ares

Ols (0.89 = 0.75) o Jsaane byl slae clyiiiad LA COlae o o Jsand) (e iy
cosbiall il 8 AR 2S5, Asday B a5 ((%94) slaall aaead Ly S W Jales dasd

ol ddixie) lad) 4.1.2.3
(2-3) ds>
Auydl) Al 2y gl il
Shapiro — Wilk Kolmogorov — Smirnova
P-value | df | Statistic | P-value | df | Statistic
<.001 {36 0.83 <001 [36| 0.25 | skaall s

(Shapiro-Wilk) 5 (Kolmogorov—Smirnova) Lidl mili (e ey (2.3) o8 Jsaall (e
Gl o Sn Lae (%5) dpsina) 5iase (o Jil (P-value) dad oY Jlaa¥ls slaall gaen dy5ins
bl il LAY Apale ) CiLEAY aladiul ey Ve ¢ gmadal) apysill ai Y

relilall aan 8140 araai 5.1.2.3

Ll 3yl Craana a8y iyl Lalal) bl cead 3108 L) sl plasin) o3
ADle agl (plly Camyal) Cpmalyal) GBS Al A plaill Cojliaally 5aY) (ulas sliac atg dhagiosall
(IS ety Cnand ) dejse cajluaall ods dxalya

o Jia Gl e dale lily andll 13 e 1S Hlid) (e dale Uil 1 J Y amdl
Aghll Jlae (8 clsall sac s gl 3yl Cilginy dalall agBlages agida

asal) 138 ity daaliall Glads 5] Gulas paibiad (o JalSall 5l e 1 S audl
eV Bl e Laabad) glady sy Galae o Jel&all G A0 e ol 12 (e clily
(33 )Jsall sl (Likert) <= Gl e Gl chadie) 3y Zuull) 4)lail) Cajluadl)

(3-3) pb Jsaadl
sl uliial Ty L) lila) 4

Bady (3hlsa s Gl 8 Hlaa 3Rl Bady (38lsa Ly
1 2 3 4 5 sl

Aol ol 8 Gelial) — daall el 4 ulidl
100 x i Callts = Ll Uk
Al gl daad
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(4.3) Jdea
abadd) Sl (uliia Cilygian g gyl
8ady (3hlga (38l5a Ylaa Blsa S By (3lsa Sl (ulsha
5-4.20 4.19 -3.40 | 3.39- 2.60 2.59 -180 1.79 -1 daal
s iy pdie Lo i aidie laa (midie (s giuaal)

fd daball 02as A8l lh)pm Caly (Ja dalye Bamy GLaiuY) BHlaiul Cipe S
dlasy) Uaje L1

oailbad Jea alaall V) 8 35 L deabie DA e olaia) Al lac) 5 dlajal) o0 3
WY By e draball glaly )8y (e
saanilly Claiadld el ajgl 2
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b o) Ayl Ll QL) e Caaldl adie) s Rl G Gl agys bl
Giald) ol Cum alihdag eliandl Gae (ge IS B AT Bacline ) bl lad a8 (gl A
Al (Jaill ALE e 3ylaind (1) 2o i 5 eylainad (37) wDliasd o5 ¢ ladias) 8)lins) (40) s
Jsaally ((%90) de)sall chlawdl are A} Ly ylainl (36) Jalaall ALEN chlawy) ae (5%
sl g dedeall L) dae magn (5.3) A
(5-3) s Jgaadl
CnSobaall Cpe Aaliceally A gal) ol jlain)

i i QL6 fylaind | o sl | chlawy) | chlady) )
Yodalaia) dauss ) ) ) e
Jolaitl | st AL | daasall s gall
88 22 - 22 25 Y ulaa el olus
93 14 1 15 15 Oma)’l el al)
90 36 1 37 40 laay)
Al Lagia 6.1.2.3

A bl b 8 Aeadiud) Aglan ) ) e e gene DA (e Ayl (g b LA i
e sell sl e dnall ailad e Cayaill Gy giall cualls cly)sill L]
Al olae ligiie e capaill Cilly Al diaalls A ladd) cldhady )y duleal) cllavgdl .2

V)l
33ydie Aldiiadl cyaiall 8l e Capeall (Simple linear regression) Ll aall jlaasy) .3
Aol eyl il e Cayaill (Multiple linear regression) sasiall il jlaayl .4

relilll g sl 3.3
) zalipdl aladiuly Gliyg Auhll die (e lgaent &5 A il Jilas Jual) 038 sl
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2017 «s)lsell £2022Megeid) diludl byl e g MULY) tay duhll z3gai aanai af
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caaly ol e e Aliid) i) (e desane 58l 8 G Al O Glldy Al o3¢) (!
pailad A SLEal 235l 138 agiin Cum Auball i d Lsal Jal e zdgall 138 oLy o3 3
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Aaahall lals 3)laY) Gulas aaa i Xy @
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O Jle bl agag axe (e oSt (Multicollinearity Test) daall Jalaill Lol aladiad o
138 sy Aliall Clykiall (e itie JS M) dpaind (e ool 7 3seaill 853 (Y Gl g ¢yl
bl sl Al a5m Y5 (Pearson  Correlation) ¢ sw s Lali ¥ Jeles alag) DDA (e lsaY)
Al hga dnia e Sigys g
:(Multicollinearity) il Jalal) Las)

adla lial oo Al seladll AU ¢ canball Leasysi (e Aahal) by GL8) saa LGRS 2ay
Jalas sl DA (e HLERY) 138 elya) sy ol Jalasll il as  Slasy) Jylaill cilitl
On ol cbsidl g ST § (%70) xie Llsy) 2 Jla & (Pearson Correlation) ¢ sy Ll ,Y!
) haiall (g (Mo Blil asas (35 LS cbariall (g A 455 ) Al (35 () lgiany
Ol yaiia G LY e ddsiian (1) ady dsaall Cos - laad¥) dales Galai ie dady e il
aae G 15 (%70) G J8 cilS chriall G Bl e aen o bl s Cua Al
Ll A el caly 2y ¢ jlaad¥) dlee e 5 a8 i) gl g ¥ il Alle syl asas
A oda o Cum Ay adll 5pally Aaalyd) lals sy Galas cilelaial oyl o (0.260)
oS LS chaalyall (lady 3)l3y1 ulae cule Wil aae ol A eadll 58 ol Lo JS 4l iny 1385 dinga
Olads B3y alae cleLaial gyl C clS Blgl A JAef U o (1) s e Laadly o
Olals 531 Gulae paa o) LS 4] 5y 1285 (0.241) Znaball glals 3)3Y) Gulae aaay dxalal
cle Laal) Galy Ll dxalyall

(13.3) Jsaa
dydl) @ paial cillals ) ddsiaa

X5 X4 X3 X2 X1
1 Pearson Correlation
Sig. (2-tailed) X1
36 N
1 0.126 Pearson Correlation
0.463 Sig. (2-tailed) X2
36 36 N
1 -0.025 0.096 Pearson Correlation
0.886 0.579 Sig. (2-tailed) X3
36 36 36 N
1 0.241 0.209 -0.136 | Pearson Correlation
0.157 0.222 0.428 Sig. (2-tailed) X4
36 36 36 36 N
1 0.260 0.217 -0.068 0.117 Pearson Correlation
0.126 0.204 0.692 0.498 Sig. (2-tailed) X5
36 36 36 36 36 N

(0.7) aaiill (o J81 cailS Lol V) clalae apan o Laa (Osmnp) 3 LY Adghiae DA (g

Al Liad @l (e oSl cAliaall clyia) o Jadll Jalal) AlSie a5mg a2e o Jae e 1ag

(VIF) culill st Jalaa
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(14.3) Js
(VIF) o) pdas Jalaa

Collinearity Statistics

Model
VIF Tolerance
1.099 0.910 Gaalyall olads 5laY) Galae ADUEL
1.108 0.902 daalyall Glaly 3)laY1 Galaal dpalel) 3¢ 11
1.112 0-899 Z\JADAX\ UM} c)\.ﬁ\g\ (}JM?M
1.253 0.798 Gaabyal) Glalg 3)laY) Galae cilelaal
1.149 0.870 daalydl Glalg )Y Gulaal 48 el 5yl

Sllis (3) daill e J81 culS il adin Jalaay alad) aill jpen o 2aadl Jsaall e
i) Syl aad) Jalall A8 e ey Y z3sall) of Jsll oS

Al clbuap Wi 3.4.3.3
e il cluadl) L) Yl

el 50 S ADELY ) Laalyall Glals 8)aY) (ulas pailiad o JalSall il e Capaill
a3 e axy IS Gl e ~ LY 5510 e aad) 8 (Fdyaaall i) (uladd) e lain) ¢Gulaall aaa
Japd) lasiV) Jidas aladiiad
AN Aedl Luadl) -

(WY B3 e and) sl lads B (e TDIEY sl i 2200 Y) (grine 2 )
(15.3) Jsan

Sig (t) | ties g | Sig(F) | Fisg | & R | Syuial) cpiall | aqlill e

By Gadae Al

<0.001 | 5.828* | 0.707 | <0.001° | 33.966 | 0.500 | 0.707 . ijy\ Bl
daabyall lads
* 0.05 dusina (g5iua de (goina®* 0.01 Zysina (g5ia die (goina

i) A il Jgd i 138 cAaball (A5Y) duejdl) A dll (mdy (S Jalail il PIA e
oalae DY 8l 2a g (0<0.01) AV 5t 2ic Aflan) AN b Ll aag e pan A
WY 51 (e aall 8 daalydll lady 5ylaY)
Al Lo Al dpadll -
(2 WY )Y e anl) L dxalyall lads Y] (adaal Aualell el ad 536 ang) V) ey aa)
(16.3) Jsa
Sig (t) | tisé | 5 |Sig(F) | Fiad | R R Byadall cifpiiall | aqlil) psial

ETEON I WUV P e PR TN | .
<0.001 | 3.920 | 0.558 | <0.001 | 15.369 | 0.311 | 0.558 . WY 3yl
Aaalyall Glalgsylayl

*

0.05 dusine (g5ina die (goina®* 0.01 Zysina (g5ia die (goina
s A Al A il Jig A pall Aplil e i) Agaia il ady Sy Jaladll il DA ¢y
Olads 5ylaY) Guladd dalall 3¢ Lasl (a<0.01) AN soie 2ie Adlian) AV 43 Lails aay P

WY 8 (e aall 8 daal )
A L dl) Al @l —
(WY 5 e a8 aapal) (laly 51 e el o 36 a0 V) ggime s Jaa)
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(17.3) Js

Sig(t) | tisd | 5 |Sig(F)| Fiud | & R Byl Cfpiial) &l il
Slady 3ylay) ¢

<0.001 | 3.956 | 0.561 | <0.001 | 15.653 | 0.315 | 0.561 | =~ ““1*; LN B
* 0.05 Aysinn (g5ina die (goina®* 0.01 Zysina (g5iua die (ggina

o (A Al A dl) Jis (Al yall AANAN Ao @) dpia il Gad) S dalaill il PA (e
s Amalall olads )Y Galae anald (0<0.01) AV gime dic Aflan) AV 53 50 a1 Lo
WY 8 e aall
gl el padl -

(Z WYV 83 (e anl) b dxalyall Glads Y] adae cleliaY o 580 aag V) o pe o)
(18.3) Jsss
WY 8 e anl) 8 daayall Gy 51 Gl cle Laind G JolSA 3 Lol Tl asiV) Qi

Sig(t) | tisd | g |Sig(F)| Fiad | g R Bpeaball clpiial) | auldl) kel

Yl e Glelaal

<0.001 | 7.810 | 0.561 | <0.001 | 60.999 | 0.642 | 0.801 * MBI
dralyl lads

fle sl (A ALl Al Jis (Aol Aaghll dae dll Al (b Sy Jilaill 30 Jla
& Lralydl laly sl Gulas cilelaay (0<0.01) AVl s die dilas) AV 53 L0 anyf
WY 513 (e 2l
raaldl) Lo 8l dua @l —
(WY B e 3ad Al Glals B Gadaad Bdjeadl 3l s HEE 3ag V) (geime s Jlaa)
(19.3) s
Sig (t) | taad g |Sig(F)| Fiug | A R Bpuaal) cpiial) | aglil) skial)

) 3 yall
<0.001 | 10.402 | 0.872 | <0.001 | 108.211 | 0.761 | 0.872 | == =71 L5y
aalall glals 51

*

ot A Aol A @l iy cAuhall dsalad) dpejall A jil) (ad) Sy Julaill il s
Olals 5laY) Galaal A yad) 558l (0<0.01) AN ssiwe vie dilas) ANV 53 il aag) : le
WY 81 e aall 8 daal )

i yl) Auza @l Lad) sl
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