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The Impact of the Characteristics and Tasks of the Board of Directors on the Financial
Performance of Libyan Companies

Khalid Ali Ahmed Almugassabi * Nasef M . Saad Abdelgader 2

Abstract:

This study investigated the effect of the characteristics and tasks of the board of directors as one of the important
internal mechanisms of corporate governance on the financial performance of Libyan corporations from the
viewpoint of the external auditors in Benghazi city. The population of the study consisted of (167) auditors,
whereas the sample consisted of (46) auditors. for achieving the purpose of the study, a questionnaire was
developed and distributed to the sample of the study, in addition, one sample (T) test was used to test the
hypotheses of the study. The findings revealed that the characteristics and tasks of the board of directors have
positive effect on the financial performance of Libyan corporations such as the presence of diversity in knowledge
and experience among board members, the existence of separation between the position of CEO and Chairman of
the Board of Directors, and continuous training for board members. According to these results, the study presented
some recommendations which are, first of all, establishing an official body issues a comprehensive law or
regulation that includes all principles and practices of good governance and its mechanisms. Secondly, obliging

and encouraging companies to implement them.
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